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The Executive Board of the International Monetary 
Fund has adopted a policy statement that will allow the 
Fund to set up drawing accounts for member countries 
which expect to run into temporary balance of payments 
difficulties. The proposed accounts will be established on 
a stand-by basis. A member country will negotiate for 
a drawing. account as it-would for an immediate draw- 
ing and will be able to borrow all or part of an agreed 
amount at any time during the next six months. 


The new policy will help a member to prepare its 
domestic and foreign economic programs in the knowl- 
edge that a given amount of foreign exchange will be 
available from the Fund if the need should arise. Pre- 
viously, a member has been able to receive only assur- 
ances that it would get a sympathetic hearing if it ran 
into difficulties, but no firm commitment. A number of 
members have been unwilling to rely on this relatively 
uncertain assurance and have felt obliged, in consequence, 
to make their policy decisions on the assumption that 
no Fund help would be forthcoming. 

The establishment of a stand-by system is regarded 
as particularly important, because it is believed that 
fear of a rejection of applications to the Fund has some- 
times deterred members from submitting ordinary re- 
quests for Fund assistance. It is thought that these 
countries have been afraid that a rejection might have 
harmful effects on their foreign exchange position and 
currency: stability. 

The stand-by arrangement is expected to make it 
possible for a country to approach the Fund with a 
request for future help on an “‘if-it-is-needed-and-we- 
don’t-know-now-that-it-will-be” basis. A member request- 
ing the establishment of a drawing account will be re- 


quired to meet the same standards that are now applied , 


to any prospective borrower. These include demonstra- 
tions of credit-worthiness, evidence of immediate bal- 


Rice Situation 
Although world rice acreage increased slightly during 
the past year, world production did not expand because 
of a fall in the yield per acre. The area under rice 
cultivation increased from the 1934-38 average of 85.8 
million hectares to 93.9 million hectares in 1950-51 and 
to an estimated 94.8 million hectares in 1951-52. Total 
production was 151.2 million metric tons in 1934-38, 
151.2 million in 1950-51, and 151.3 million (preliminary) 
in 1951-52. 
China, the world’s largest rice producer, has increased 
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ance of payments difficulties, and commitments to repay 
within three to five years. A drawing account will be 
set up for six months and will be subject to renewal at 
the end of that period if the Fund, on re-examining the 
applicant’s situation, decides that the renewal is justifiable. 

The new plan is expected to be particularly attractive 
to members who have already borrowed an amount from 
the Fund equal to their “gold tranche” rights. Fund 
policy now provides that members have relatively easy 
access to that part of the quota—generally 25 per cent— 
that was originally paid to the Fund in gold or dollars. 
Thus a member that has not drawn against its gold 
tranche has assurances that it will be able to get Fund 
assistance practically on demand. The drawing account 
device will make it possible for the Fund to give the 
same assurances to members who have exhausted their 
25 per cent borrowing right and want to make certain, 
in advance, that assistance will be available if needed. 

At the same time, it is thought that the new policy 
statement will be welcomed by some of the Fund’s smaller 
members—countries that carry on a sizable foreign trade 
and could run into large foreign exchange difficulties but 
have small Fund quotas and therefore could not count 
on very much help. 

Another illustration of circumstances under which the 
stand-by technique could be used effectively may be 
found in a country that maintains a foreign exchange 
budget and finds that it may incur a deficit in coming 
months. Instead of protecting itself by additional import 
restrictions, the prospect of obtaining an advance assur- 
ance of aid from the Fund to offset the deficit may en- 
courage it to follow this route rather than the restrictive 
one. 

Sources: The Journal of Commerce, New York, N. Y., 
October 31, 1952; The Financial Times, Lon- 
don, England, November 1, 1952. 


slightly both rice acreage and production. Most Asian 
producers, particularly Japan and Pakistan, report a 
lower yield. Thailand has recently reduced its crop 
estimates and increased its stockpile requirements. India’s 
rice production was a little higher than last year’s, but 
was still below the 1930-34 average. Burmese rice pro- 
duction and Indo-Chinese rice exports showed slight 
improvement. 


Source: Food and Agriculture Organization, The State of 
Food and Agriculture: Review and Outlook, 
1952, Rome, Italy, September 1952. 
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Europe 


U.K. Industrial Production 


In the first eight months of this year, total industrial 
production in the United Kingdom was 3% per cent less 
than in the comparable period of 1951. In the first six 
months this year, production seems to have been higher 
in building materials, food, metals, and engineering, but 
lower in most consumer goods. At present, coal and steel 
production are both higher than in 1951, and there has 
recently been some revival in the cotton industry. 

Partly because of increased production, and partly as a 
result of the decision by the Government several months 
ago to adjust the rearmament program so as to lighten 
the burden on engineering, steel has recently become con- 
siderably less scarce. Steel allocations to the motor in- 
dustry are to be increased in the fourth quarter. Because 
of overseas restrictions, car exports have been falling 
consistently. Despite the decision taken early in 1952 
to restrict sales of cars in the domestic market to 60,000 
in the current year, 84,000 had already been sold at 
home by the end of August, and total domestic sales are 
likely to amount to about 150,000 in 1952 as a whole. 


Source: The Economist, London, England, November 1, 
1952. 


Cheap Sterling and Tin Sales 


The Committee of the London Metal Exchange has 
recently called the attention of members to the “deep 
concern” of the Bank of England at the loss of hard cur- 
rency involved in the use of cheap sterling to finance 
tin purchases in London and Singapore. Large quan- 
tities of tin purchased in this way have recently been 
resold in dollar countries, to the detriment of direct 
exports from the sterling area. Members of the Exchange 
have therefore been asked to ensure that any tin pur- 
chased from them “is solely for industrial use in the 
stated country of destination.” 


Source: The Economist, London, England, October 25, 
1952. 


French Foreign Investment Since 1945 

The French Ministry of Finance has announced that 
total investments abroad from 1945 through 1951 reached 
48 billion francs, according to figures of the Exchange 
Control Office. A dollar equivalent figure cannot be 
given because of the multiplicity of rates in effect during 
this period, but a classification by major currencies 
throws some light on the movements. Investment in the 
dollar area reached $25 million; in the sterling area 
£22.4 million; in Canada Can$2 million; in Switzerland 
Sw fr 23.3 million; in Belgium Bfr 0.5 billion; and in 
Latin American countries between 1 billion and 2 billion 
francs (1951 valuation). 

Regulations covering French investments abroad are 


issued by the Exchange Control Office, which authorizes 
investments only if the projects seem to be useful to the 
national economy, especially from the point of view of 
exports. Recently the Exchange Control Office has en- 
deavored to reduce the drain on official reserves and 
therefore has shown more severity when screening proj- 
ects. Also, it has endeavored to have the investments 
self-financed by the firms themselves, e.g., by utilizing 
abroad assets which they are not compelled to surrender. 
A classification by currencies of income from invest- 
ment abroad, repatriated from 1945 to 1951, shows that 
dollars thus obtained reached $101 million and sterling 
reached £91 million. 
Source: Agence Economique et Financiére, Paris, France, 
October 25, 1952. 


Belgian Industrial Production 


The index of the volume of industrial production in 
Belgium averaged 121.1 (1936-38— 100) in the first 
seven months of this year, a decrease of 3.2 points from 
the corresponding period of 1951. During June and July 
1952, the index was 1.9 points lower than in the same 
months of 1951. 

Until September, raw steel output this year averaged 
409,733 tons per month; this was 8,000 tons below the 
average in 1951 but considerably higher than in 1950 


when production was some 300,000 tons per month. 
Since the volume of orders recently has shown a sub- 
stantial increase, steel production is expected to expand 
during the fall and winter months. Lately there has been 
some improvement in steel orders from Germany, which 
had slowed down in September as a result of French 


competition. This improvement suggests that the Bel- 
gians have come closer to the prices of their French 
competitors. 

In contrast to the steel industry, the metal industry 
improved slightly during the first seven months of the 
year, with the value of monthly deliveries amounting to 
Bfr 4,078 million (US$81 million), against Bfr 3,830 
million in the entire year 1951 and Bfr 2,896 million in 
1950. Progress in the Belgian rearmament program is 
said to have compensated for the slackening in orders to 
the metal industry from abroad, resulting from the slow- 
ing down in the post-Korea boom, import restrictions 
in neighboring countries, and Belgium’s export policy. 
The increased value of the total production of metals 
appears to be due especially to the fact that machinery 
and electrical equipment producing factories have been 
filling orders placed in 1951. However, in these branches 
orders have been falling this year; and in the branches 
producing wire, nails, bolts, cold-rolled products, and 
galvanized lead, production during the first half of the 
year was 25 per cent less than in the second half of 1951. 

The index of coal production increased to 103 during 
January-September 1952, against 102 in 1952 (1936- 
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38 = 100). Stocks of coal continued to accumulate, and 
amounted to 1.66 million tons at the beginning of No- 
vember, compared with 1.35 million tons at the end of 
June and 450,000 tons at the end of March. 

Activity in the textile industry fell sharply during the 
first half of 1952, the monthly average of cotton yarn 
production dropping 21 per cent below that in 1951, 
woolen yarn production falling by 28 per cent, and rayon 
yarn output by 41 per cent. Declines were also reported 
for the textile weaving industries. 

In the glass industry the index of the volume of flat 
glass production was 62 (1938 = 100) for the first half 
of the year, against 94 for the entire year 1951; for 
hollow glass, the index fell to 89, from 121 in 1951. 
The volume of paper production decreased by 35 per 
cent during the first half of the year, and output of the 
nitrogen industry was around 8 per cent above that in 
1951. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 25, 1952. 


Establishment of a Money Market in Norway 


During recent months, an attempt, which seems likely 
to be effective, has been made to establish a money 
market in Norway. The Government now issues Treasury 
bills of five types running for 3, 6, 9, 12, and 18 months, 
and with interest rates ranging between 4% and 1% per 
cent. Individuals are not allowed to buy these bills, but 
transactions are confined to the private banks, which 
may sell the bills at any time to the Bank of Norway. 

The new bills were at first regarded rather skeptically 
by the banks, especially since the interest rates were con- 
sidered to be too low, but the first issue of NKr 150 
million placed on the market was sold immediately. 
Parliament then raised the ceiling to NKr 500 million, 
an amount that also was quickly absorbed. 

The new Treasury bills will enable the private banks 
to utilize their large demand deposits in the Bank of 
Norway which hitherto have earned no interest. At the 
same time, these banks will always be able to discount 
the bills in the Bank of Norway whenever they are in 
need of liquid resources. The main reason for introduc- 
ing the bills was the need for continuously supplying 
the state banks with funds so that they would be able to 
finance long-term investment. Since the middle of 1950 
the state banks have been unable to obtain resources by 
selling long-term bonds, because there has not been any 
demand for bonds on the conditions offered, with an 
interest rate of 24% per cent. Therefore, the banks have 
had to rely on funds supplied by the Government; these 
amounted to NKr 400 million in 1950 and to NKr 350 
million in 1951. About NKr 300 million of the proceeds 
from the sale of the new bills has been transferred to 
the state banks. 


151 


Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 18, 25, August 21, and October 25, 
1952. 


Austrian Occupation Costs 


At a recent press conference, the Austrian Chancellor 
stated that Austria has so far paid 61 billion schillings 
in occupation costs; in addition, Austria has lost more 
than 3 billion schillings in revenue, because over 200 
enterprises under Soviet management (classified as 
“former German assets”) have failed to pay customs 
duties and taxes to the Austrian Government. Exports 
by the Soviet authorities of 52 per cent of Austria’s 
petroleum output (without compensation) represent an 
annual loss of foreign exchange earnings of $23 million; 
and the cost of Austrian imports of petroleum products 
amounts to more than $4 million a year. 

The losses Austria has suffered as a result of the dis- 
mantling ef industrial enterprises, occupation costs, un- 
controlled exports, and the like, far exceed, according to 
the Chancellor, the foreign aid which Austria has re- 
ceived since 1945. 


Source: Austrian Consulate General, Austrian Informa- 
tion, New York, N. Y., October 25, 1952. 


Middle East 
Arab States Trade with West Germany 


During the first six months of 1952, West Germany’s 
imports from the Arab states totaled DM 203 million 
(US$48 million) while exports amounted to only DM 82 
million (US$19 million). The import figures include oil 
purchases which are handled mainly through British 
companies. In 195] German exports to the Arab states 
were valued at DM 200 million, while imports were 
exactly twice that amount. 

Source: The Journal of Commerce, New York, N. Y., 
October 16, 1952. 


Economic and Financial Policy in Egypt 


The Egyptian Prime Minister has outlined three main 
points of the Government’s economic policy. 

1. It will attempt to achieve economic stability. Ways 
and means to realize this end will be left to the special- 
ists without intervention from the Government. 

2. It will encourage investment in the country by 
foreign and domestic capitalists. All the necessary guar- 
antees will be furnished by the Government to investors. 
This encouragement aims at increasing the national pro- 
duction which, the Prime Minister said, “is the corner- 
stone for the country’s renaissance.” 

3. The Government will not interfere in economic and 
commercial affairs, but will not tolerate any sudden 
changes. 

Referring to the new restriction subjecting all imports 
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to the import license system (see this News Survey, Vol. V, 
p- 136), the Minister of Finance stated that its pur- 
pose was to control the use of Egypt’s foreign reserves 
so that essential capital and consumption goods would 
receive priority over less essential goods. The Minister 
added that, although Egypt had a trade deficit of about 
LE 40 million in the first eight months of 1952, balanced 
trade or even a favorable trade balance is expected in 
the future, because there now is a tendency to import 
less and because Egyptian cotton exports are expected to 
increase since Egyptian cotton prices are now parallel 
with, or more competitive than, international cotton 
prices. The Minister said that there had been no decrease 
in gold reserves, but that other exchange reserves had 
declined as a result of the adverse balance of payments. 
Egypt will draw on its reserves, if necessary, to finance 
the importation of capital goods required to execute 
production development projects, and will not hesitate 
to buy sterling for dollars should sterling reserves be 
depleted. 


Sources: Al Ahram, Cairo, Egypt, October 12 and 15, 
1952. 


Israel’s Foreign Currency Expenditures 
During the second week of October, the Israeli Cabi- 
net approved a foreign currency budget of the equiva- 
lent of US$305 million for the fiscal year 1952-53, which 
began in July 1952. Last year’s budget amounted to 
the equivalent of US$381 million. The principal expendi- 
tures in the new budget are US$62 million for food 
imports, US$52.8 million for defense purchases and serv- 
ices, US$37 million for fuel imports, US$30 million for 
the importation of raw materials, and US$20 million 
for investments in electrical and industrial enterprises. 
Sources: Israel Office of Information, Israel Digest, New 
York, N. Y., October 17, 1952; The Times, 
London, England, October 18, 1952. 


Reform Measures in Iran 


The Premier of Iran has issued a decree providing 
for a 20 per cent levy on land incomes of large land 
holdings. Half of the receipts is to be paid directly to 
sharecroppers and the other half is to be used as capital 
for the establishment of rural banks which would finance 
irrigation, housing, and sanitation projects, and provide 
credit to low-income farmers for the purchase of seed 
and farm equipment. 

The Premier has also issued a decree creating com- 
missions throughout the country for the purpose of col- 
lecting back taxes. Penalty for noncompliance with the 
orders of such commissions would be confiscation of 
property and imprisonment. In order to speed up col- 
lection and insure maximum revenue, members of the 
commissions are to receive one per cent of the amounts 
which they collect. 
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Source: Middle East Economist and Financial. Service, 
Forest Hills, N. Y., September 1952. 


Land Reform in Syria 

A legislative decree, carrying out Syria’s land reform 
program (see this News Survey, Vol. IV, pp. 249 and 
289), has made every Syrian citizen who does not own 
any property eligible to take over about 20 acres of 
unirrigated land or 4 acres of irrigated land from gov- 
ernment-owned holdings. However, he must work the 
land for three years before it can be registered in his 
name. 


Source: The Washington Post, Washington, D. C., Octo- 
ber 24, 1952. 


Syria-Czechoslovakia Trade Agreement 

Syria and Czechoslovakia have signed a trade agree- 
ment including most-favored-nation clauses with respect 
to import duties, other trade, transit, and transshipment 
dues, export and import licensing, and general exchange 
regulations. The agreement is similar to the one con- 
cluded between Lebanon and Czechoslovakia in July (see 
this News Survey, Vol. V, p. 36). There are, however, 
two major differences. First, whereas the Lebanese 
agreement contains a payment and clearing clause which 
provides that transfers between Lebanon and Czecho- 
slovakia are to be made at a fixed rate of exchange 
(LL 1 = 15.8 korunas), the Syrian agreement provides 
that payments will be made at the free market rate in 
the currency and under the conditions stipulated in the 
commercial contracts. Both the Syrian and the Czecho- 
slovak Governments undertake to authorize all transfers 
under the agreement. Second, whereas the Lebanese 
agreement provides for an equilibrium in exchanges, the 
Syrian agreement does not require Czechoslovakia to 
purchase in Syria more than 75 per cent of its exports 
to Syria. However, since Syria’s exports to Czecho- 
slovakia in 1951 were only LS 0.12 million and its im- 
ports from Czechoslovakia LS 3.9 million, it is clear 
that the new agreement will lead to a large expansion 
of Syrian exports. 
Source: Le Commerce du Levant, Beirut, Lebanon, Oc- 

tober 15, 1952. 


Export Policy in Pakistan 

The Pakistan Government, in a further revision of its 
export policy, has placed 38 items on open general li- 
cense; this will apply to all countries of the world, 
including India. However, only those goods can be 
exported which are produced, processed, or manufac- 
tured in Pakistan. The main items now on open general 
license are hides and skins, raw wool, vegetables, and 
fruits; cigars, soap, poultry and eggs, and firewood are 
also listed, but these can be exported freely only from 
East Pakistan. 


Source: Dawn, Karachi, Pakistan, October 24, 1952. 
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Far East 
India’s Balance of Payments 


India’s foreign transactions on current account in the 
second quarter of 1952 were almost in balance, in con- 
trast to .a-deficit of nearly Rs 800 million (US$168 mil- 
lion) in the first quarter. The deficit for the first six 
months of the year was smaller by Rs 120-150 million 
than the deficit of the preceding six months. In trade 
with Pakistan, India had an export surplus of Rs 120 
million during the half year; in the preceding two years, 
import surpluses had been the rule. The trade deficit 
with the dollar area in the second quarter, at Rs 220 mil- 
lion, was about one fourth of the deficit in the preceding 
quarter, largely owing to a fall in payments for U.S. 
cotton and other commercial imports. There was a sur- 
plus of Rs 60 million with the sterling area, a deficit of 
less than Rs 30 million with the OEEC countries (against 
a deficit of Rs 11 million in the first quarter), and a 
surplus of Rs 50 million with the rest of the world. 
Source: The Times of India, Bombay, India, Septem- 

ber 19, 1952. 


Ceylon’s Sterling Balances 

An agreement reached in September between Ceylon 
and the United Kingdom provides for the transfer of 
£9.4 million from Ceylon’s blecked sterling balances to 
the No. .1 account. The amount is to be held as cur- 
rency reserve. The Ceylon Government has agreed not 
to draw on this sum without consultation with the United 
Kingdom. 


‘Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, Octo- 
ber 24, 1952. 


Malayan Power Development 
The Connaught River Power Station in the Federation 
of Malaya, with a capacity of 80,000 kilowatts, is ex- 
pected to start operations in January 1953. It will 
operate initially with 40,000 kilowatts, and possibly at 
full capacity by late 1953. The new power station will 
greatly benefit the tin, rubber, and other industries in 
the area between Klang and Kuala Lumpur in the State 
of Selangor. It. will first operate with coal but it can 

change to fuel oil if necessary. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 20, 1952. 


Taiwan Government Revenues 

Customs duties collected directly by the Government 
of Taiwan from January through August this year totaled 
NT$326 million, which exceeded the estimated returns 
for the period by NT$62 million. Provincial revenue 
receipts reached a new high of NT$162 million in Aug- 
ust. The receipts for June and July were NT$76 million 
and NT$89 million, respectively. 
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Source: Chinese News Service, Press Release, New York, 
N. Y., October 14, 1952. 


China’s Rice Exports 


According to an official Peking report of October 15, 
China and India have signed a contract under which 
India is to buy another 50,000 tons of rice from China, 
making India’s total purchases of foodstuffs from China 
666,500 tons. This is the second rice contract signed by 
the Peking Government this month. The first one was 
with Ceylon, signed on October 4 (see this News Survey, 
Vol. V, p. 146). 

Source: Far East Trader, New York, N. Y., October 29, 
1952. 


Chinese-Japanese Molasses Company 


Japan’s Ministry of Economic Affairs has approved the 
formation of the Sino-Japanese Molasses Company as a 
regular channel for the disposal of the vast stores of 
molasses from the sugar refining industry of Taiwan. 
Consultations between Chinese and Japanese officials have 
been in progress in Taipeh for the past two weeks, and 
the signing of an agreement for the joint operation of 
the company is expected shortly. The Taiwan Sugar 
Corporation, the biggest foreign exchange earner among 
Taiwan’s industries, has long sought a regular outlet for 
disposing gainfully of the large quantities of molasses 
from its refining mills. The domestic demand for alcohol 
and other by-products of molasses could not absorb the 
supplies available. When the agreement for the joint 
establishment of a company is finalized, the surplus 
molasses in Taiwan will be shipped to Japan. 

Source: Chinese News Service, Press Release, New York, 
N. Y., October 21, 1952. 


Reduction of Interest Rates in Japan 


As of October 6, the monetary authorities of Japan 
reduced interest rates by 0.365 per cent per annum on 
all loans. For commercial banks the interest rate on 
foreign trade bills eligible for rediscount by the Bank of 
Japan is 6.94 per cent; on commercial bills eligible for 
rediscount by the Bank of Japan, 7.67 per cent; on bills 
“stamped” by the Bank of Japan, 8.40 per cent; on 
loans on, or discounts of, other bills, 8.76 per cent. The 
interest rate on loans by the Export and Import Bank 
was reduced from 7.5 per cent to 6 per cent (see also this 
News Survey, Vol. V, p. 106). The Development Bank’s 
rate for credit for electric power development, construc- 
tion of ocean-going ships, or ship purchases has been 
reduced from 10 per cent to 7.5 per cent. Also, the 
interest rate on government deposits has been lowered 
from 6.57 per cent to 5.84 per cent. 

Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
October 1, 1952. 
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Japan-Brazil Trade and Payments Arrangements 

Japan and Brazil have concluded one-year trade and 
payments arrangements effective July 1, 1952. The trade 
agreement calls for Japanese exports of $33.5 million, 
about the same as exports in 1951, and imports from 
Brazil of about $35.6 million, substantially more than in 
1951. Japan’s principal exports to Brazil will be iron 
and steel products, nonferrous metals, chemicals, textiles, 
machinery, ships, and agricultural products, while Brazil’s 
principal exports will include raw cotton, rice, hides and 
skins, coffee, soybeans, raw wool, and vegetable oils. 
The trade between the two countries will be conducted 
on a dollar open-account basis, and any balance above the 
stipulated amount will have to be paid in U.S. dollars 
on demand of the creditor party. The trade and pay- 
ments agreements are to be automatically extended for 
another year unless advance notice of termination is 
given by either country. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., October 6, 1952. 


Philippine Balance of Payments 
The balance of payments of the Philippines for the 
first half of 1952 resulted in a deficit of $1.4 million, 
with foreign exchange disbursements amounting to $267 
million and receipts to $265.6 million. Dollar expendi- 
tures during the half year were smaller than in the cor- 
responding period in 1951, largely because of a reduction 
in imports. Imports during the six-month period were 
valued at $217.2 million, compared with $227.9 million 
in the same period last year. However, dollar receipts 
were much less than a year ago, and accounted for the 
deficit in the over-all balance of payments. 
Source: Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., October 31, 
1952. 


Philippine Government Finance 

The Philippine Senate Finance Committee has esti- 
mated that for the fiscal year 1951-52 total government 
income amounted to P 641.1 million and that expendi- 
tures were P 593.6 million. The resulting surplus of 
P 47.5 million reduced the accumulated national deficit 
from P 175.3 million to P 127.8 million as of June 30, 
1952. A surplus of P 9.5 million has also been estimated 
for the fiscal year 1952-53. The estimates were based on 
reconciled data from the Department of Finance, the 
Budget Commission, and the Central Bank of the Philip- 
pines. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., October 20, 1952. 


United States and Canada 


U.S. Import Prices of Basic Commodities 


U.S. import prices of basic commodities and raw mate- 


rials have been falling rapidly in the last few months. 
The index of import prices of 11 sensitive commodities 
computed by the U.S. Department of Labor is 280 
(August 1939 == 100), only 4 per cent above the pre- 
Korea level, and 35 per cent below the June 1951 peak. 
In contrast, the average of all import values is still almost 
26 per cent above the pre-Korea level. 

Since the latter part of 1950, the volume of U.S. 
imports of basic commodities and raw materials has been 
extraordinarily stable, except for seasonal changes in 
imports of foodstuffs. The rise and fall in import values 
during the last two years therefore reflects almost exclu- 
sively price developments. The sharp decrease in import 
prices of recent months is to be attributed to more orderly 
government buying of scarce materials and actual reduc- 
tions of imported metal prices by government action, 
as well as to a revision of the views taken in the private 
sector of the economy on the future relative scarcity of 
wool and rubber. 

Source: The Wall Street Journal, New York, N. Y., 
November 4, 1952. 


U.S. Capital Investment in 1953 


U.S. manufacturers tentatively plan to invest about 
8 per cent less in plant and equipment in 1953 than 
during the present year, according to a recent survey by 
the McGraw-Hill Publishing Company. This reduced 
level would still be higher than in 1951. Substantial 
declines in outlays are indicated for transportation com- 
panies, steel, and other metal-working industries. Among 
the nondurable goods industries, oil companies and food 
processors expect to increase their outlays, while chemical 
and textile companies expect to reduce them. The results 
of the survey, the company warned, must be interpreted 
with caution, since it was made earlier than usual and 
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many companies still have not completed their budgets 

for the coming year. 

Source: The Journal of Commerce, New York, N. Y., 
November 3, 1952. 


U.S. Corporate Earnings 

U.S. corporate earnings improved in the third quarter 
of 1952, according to a recent report of the National City 
Bank of New York based on 525 large companies. Net 
income of $1,141 million was 3 per cent above the pre- 
ceding quarter and 2 per cent above the third quarter of 
1951. Third quarter earnings were the first this year 
to show improvement over the corresponding period a 
year ago; in the second quarter they were 16 per cent 
below the comparable 1951 period, and in the first quar- 
ter, 12 per cent below. One reason for the third quarter 
improvement was the greater general business activity 
following the settlement of the steel strike. Also, net 
income in the third quarter of 1951 was depressed by 
the slowdown in major lines of business, plus heavy 
tax liabilities resulting from the retroactive increase in 
federal income tax rates approved in October of that year. 
Source: The Journal of Commerce, New York, N. Y., 

November 3, 1952. 


Factory Wages and Hours in the United States 
Average earnings of factory workers rose in September 
to a record peak of $69.58 per week. The increase of 
$1.78 per week over the previous month was due largely 
to a half-hour lengthening of the workweek to 41.1 hours, 
the highest level for September since 1944. Part of the 
monthly increase was seasonal, but there were also extra- 
seasonal increases in most of the metal-working indus- 
tries. The September average workweek was a half hour 
longer than a year ago, when production was being 
curtailed in most consumer goods industries because of 
reduced sales and large inventories. The largest increases 
—averaging two to three hours—were in the textile, 
apparel, and leather goods industries. 
Source: Department of Labor, Press Release, Washing- 
ton, D. C., October 24, 1952. 


Canadian Trade in September 

Canadian exports in September were $341 million 
while imports were $349 million. Thus there was a 
deficit of $8 million, compared with a surplus of $12 mil- 
lion in September 1951. Imports were $38 million 
higher than in September 1951, and exports $19 million 
higher. Exports to the United Kingdom were almost 
$10 million lower than in the previous year. The cumula- 
tive export surplus for the first nine months of 1952 is 
$235 million; for the corresponding period last year, 
there was a deficit of $324 million. (All figures are in 
Canadian dollars.) 
Source: The Globe and Mail, Toronto, Canada, Octo- 

ber 24, 1952. 


Canadian Lumber Exports to United Kingdom 

During the last six months Scandinavian and Russian 
competition in the British market, which has recently 
been restored to private traders, has reduced the prices 
received by Canadian lumber exporters by 15 to 25 per 
cent. Total British imports of lumber in 1953 are ex- 
pected to be about one million standards, which is about 
the same as this year’s level. 
Source: The Financial Post, Toronto, Canada, Octo- 

ber 25, 1952. 


Latin America 


Nationalization of Bolivian Tin Mines 


Bolivia has nationalized the tin mines owned by the 
three largest producers—the Patino, Hochschild, and 
Aramayo companies. The nationalization decree pro- 
vides for the payment to the companies as indemnity of 
a provisional amount of about $21,750,000, but this sum 
is subject to revision in accordance with large claims 
made by the Government on the companies, which are 
said to be the result of illegal profits on exchange trans- 
actions and of evaded income taxes. The mining com- 
panies estimate their holdings as being worth $60,000,000. 
Until a settlement is reached, with December 31, 1953 
as the deadline, the companies will receive interest of 
3 per cent on the valuation established by the Govern- 
ment. 

The provisional indemnities were listed as follows: 
Patino group, $7,500,000; Hochschild group, $9,250,000; 
Aramayo, $4,976,324. Indemnities were also established 
for the subsidiaries of the three main companies. 
Source: The Wall Street Journal, New York, N. Y., No- 

vember 1, 1952. 


Peru’s Import Surplus 

For. the first quarter of 1952, Peru’s trade balance 
showed a deficit of US$15.7 million, against a deficit of 
US$24.9 million for the same period in 195]. The 
volume of imports increased by about 5 per cent, while 
exports rose by around 30 per cent. The terms of trade 
worsened by about 20 per cent. 
Source: Camara de Comercio de Lima, Boletin Semanal, 

Lima, Peru, October 1, 1952. 


New Social Security Law in Chile 


A law providing for a new compulsory social security 
scheme and a national health service was published in 
the Chilean Official Gazette of August 8, 1952. The 
scheme is designed chiefly to offset the decline in pur- 
chasing power of pensions and other benefits resulting 
from a sustained rate of inflation. The main increases in 
social security contributions will go into effect gradually 
in the next two years, to reduce their inflationary impact. 
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Under the new legislation the basis of the compulsory 
insurance scheme is broadened to include all wage 
earners; the sickness allowance is increased and the 
benefits of preventive medicine are extended to the 
insured worker and his family; the maternity subsidy 
is increased and the period during which it is paid is 
extended; disability and old-age pensions are calculated 
on the basis of average wages during the last five years, 
but an adjustment will be made to allow for the general 
increase in the wage level during that period; the pension 
rights of widows and surviving children are enlarged, 
and such pensions will be adjusted each year on the 
basis of the annual increase in the wage level, if the 
latter should exceed 15 per cent; and the social security 
institutes will limit their investments almost exclusively 
to:the construction of workers’ dwellings. 

The revenues necessary to finance the new scheme 
will be derived from the following sources: workers’ con- 
tributions equal to 5 per cent of wages (previously 2 or 
3 per cent) ; employers’ contributions equal to 10 per cent 
of wages (previously 5 or 6 per cent); contributions by 
self-employed equal to 10 per cent of earnings (previously 
4.5 or 5.5 per cent); government contributions equal to 
5 per cent of wages (previously 1.7 or 2.7 per cent); a 
2 per cent tax on payments effected by the State or 
municipalities (previously 1 per cent); interest and 
amortization charges on housing loans; and other income 
from investments. 

Up to December 31, 1953 workers’ and employers’ 
contributions will be 3 and 7 per cent, respectively; 
during 1954 they will rise to 4 and 9 per cent. The 
percentages established by the law will apply as of 
January 1955. It is estimated that after this date total 
contributions will aggregate about 21 per cent of total 
wages, compared with 9.8 per cent previously. The cost 
of the pensions and allowances provided under the 
scheme will be 9 per cent of wages; of medical care, 
10 per cent; of investment in housing, 1 per cent; and 
of administration, 1.2 per cent. 


Source: Banco Central de Chile, Boletin Mensual, Santi- 
ago, Chile, August 30, 1952. 


Other Countries 


New Zealand Balance of Payments 

The Prime Minister of New Zealand has said that 
New Zealand will probably be in balance with the rest of 
the world by the end of June 1953 and will have a 
surplus with the non-sterling world sufficient to meet the 
target of £25 million fixed at the Commonwealth Con- 
ference earlier this year. The original target was set at 
£12 million but New Zealand agreed to accept a higher 
figure on the understanding that it might not be reached 
if export prices declined greatly. 
Source: The Financial Times, London, England, Octo- 

ber 22, 1952. 


Expansion of North African Mining Industry 

A report on the Monnet Plan in the French Overseas 
Territories shows a considerable expansion of mining 
output in Algeria, Tunisia, and Morocco. ‘Output of 
phosphates in 1951 was 7,042,000 tons, an increase of 
73 per cent over 1938. Output of manganese also in- 
creased, from 72,000 tons in. 1938 to 334,000 tons in 
1951, and there were substantial increases in coal, lead, 
zinc, and cobalt. The 1951 output of iron ore, however, 
at 4,188,000 tons, was nearly the same as in 1938. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 25, 1952. 


Fund Alternate Executive Directors 


Alternate Executive Directors of the Fund have been 
appointed by the six newly elected Executive Directors 
(see this News Survey, Vol. V, p. 100). 

Mr. S. T. G. Akermalm (Sweden), Manager ad interim 
of the Sveriges Riksbank, has been appointed Alternate to 
Mr. Eriksen (Norway). 

Mr. Costa P. Caranicas has been appointed Alternate 
to Mr. Gragnani (Italy). Since 1948 Mr. Caranicas has 
been Economic Counselor and Acting Commercial Coun- 
selor to the Greek Embassy in Washington. 

Mr. Manuel Chavarria (El Salvador) has been ap- 
pointed Alternate to Mr. Delgado (Nicaragua). Mr. 
Chavarria has been Chief of the Office of Planning and 
Economic Coordination, attached to the Office of the 
President of El Salvador. 

Mr. Otto Donner (Germany) has been appointed 
Alternate to Mr. Pfleiderer (Germany). Mr. Donner 
holds the post of Professor in the Economics Department 
of the Graduate School, Georgetown University. 

Mr. D. W. Rajapatirana (Ceylon), who had served as 
Alternate to Mr. Popovic (Yugoslavia), has been ap- 
pointed Alternate to Mr. Yumoto (Japan). 

Mr. H. M. H. A. van der Valk (Netherlands), who had 
served as Alternate to Mr. Beyen (Netherlands), has been 
appointed Alternate to Mr. De Jong (Netherlands). 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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